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Part. I

Quarterly Issues

Logistic Bottlenecks ● Clogged harbors in California were pulling back on US nut exports for the first
half of the marketing year of Almonds, Walnuts, and Pistachios. Exports
increased in February, but the increase was from very poor export numbers in
January. It does however indicate that the situation in California harbors is
improving slightly.

● Disruptions to the supply chain have made it more difficult for farmers to
prepare for the planting of summer crops in the Northern Hemisphere. High
shipping costs added to already skyrocketing input prices for soybeans, and
other summer field crops.

Russia-Ukraine
Conflict

● Russia’s invasion of Ukraine sent crude oil, oilseeds, and vegetable oil prices
through the roof. Russia and Ukraine are the world’s two largest sunflower
producers, and the fear that production and exports will be impacted, leading
to higher oil and oilseed prices.

● Russia is a major supplier of energy to Europe, and disruptions in trade,
sanctions, and expectations of policy changes sent crude oil prices to levels
not seen since 2014. Plant-based oil prices are highly correlated to crude oil
prices, due to biofuel mandates in many countries. Thus the higher crude oil
price sent oilseed and palm oil prices higher.

Price Trends ● Nut prices have been under pressure from the oversupply in the US. Nut
exports were retarded by clogged US harbors for much of the marketing year,
resulting in the oversupply.

● Soybean prices have been finding support as strong demand for cooking oil,
as well as soybean meal underpins prices.

● Palm Oil Prices are clouded by uncertainty surrounding policies, especially in
Indonesia. Demand for cooking oil is strong as many restrictions related to
Covid-19 are lifted, which supported and soul continue to support prices, but
volatile crude oil prices and policy-making could lead to unpredictable palm oil
prices.
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Part. II                                                                                Quarterly Summary- Nuts

Almonds

United States From Aug 1st, when the almond marketing year started, to Feb 28th, the US exported only
450,429 mt of almonds, compared to 567,699 mt over the same period in 2020/21 MY. This
is a 20% drop year-on-year and was caused by clogged US ports, which disrupted exports.
Virtually all of the US’s almonds are grown in California and exported through Californian
ports, which have been some of the most congested worldwide. In February exports
bounced back slightly, being 19% more than in January. While it is still below expectations, it
is an indication that some of the backlogs in these ports are being cleared up. Buyers of
almonds remain cautious, however, export sales for future deliveries increased slightly. This
is a sign that buyers expect that logistics out of California might improve.

Europe More than 90% of almond imports destined for Europe come from the US. Due to the logistic
delays in the US, imports from the US have dropped to only 153,077 mt, in the first 7 months
of the 2021/22 marketing year, much lower than 195,710 mt imported over the same period
last year. Demand for almonds in Europe remains strong, and if the situation in California
ports improves, almond imports from the US will accelerate, if not, Europe will look to
Australia. Australia’s main export season starts in May.

Australia Australia will most likely overtake Spain this 2022/23 MY to become the world’s
second-largest almond producer. The Australian crop estimate is 140,000 mt according to
Rural Bank Australia, a 13% increase in production from 2021. Australia’s almond farmers are
also suffering due to logistic disruptions. Farmers, as well as almond exporters, need to
import equipment to process almonds and get them ready for export. Most of this
equipment was and will be loaded in Oakland port in California, which is one of the most
congested worldwide as of February. This delayed the arrival of critical inputs.

Outlook The logistic industry will have a major impact on almonds and almond prices. Logistic
difficulties slowed the export of almonds from the US, resulting in an oversupply. This
will keep prices under pressure. Nut prices could remain under pressure from the
oversupply in the US

Intelligence & Solutions



7

Part. II                                                                                Quarterly Summary- Nuts

Walnuts

China Despite a large crop of 1,100,000 mt (in-shell), Chinese ending stocks could drop due to
strong domestic and export demand. With US walnut exports being delayed by disruptions
in California harbors, Chinese walnut exports increased this marketing year. The walnut
marketing year in the northern hemisphere normally starts on September 1st. For the first 3
months of 2021/22 MY, China exported 24,768 mt of walnuts, compared to 20,431 mt over
the same period in 2020/21 MY. Official export figures are only available up to November,
but exports are expected to be much higher than the previous year as new figures are
released. The many health benefits of walnuts made it a popular snack throughout the
pandemic, and that strong demand is expected to continue.

USA The US walnut crop turned out to be larger than initial estimates, judging by deliveries.
Deliveries from August 2021 to February 2021 were 653,320 mt. Normally the whole annual
crop is delivered during this period, thus it can be assumed that this will become the final
production figure. This is 7% higher than the latest USDA estimate of 607,800 mt made in
September.
The US exported only 101,667 mt of walnuts in the first 7 months of 2021/22 MY, much less
than the 135,337 mt exported over the same period in 2020/21 MY. Similar to the case in
almonds and pistachios, exports were hindered by congestion in the harbors in California.

Ukraine Ukraine is typically the world’s fourth-largest walnut producer. Fumigation, weeding, and
fertilization are normally top priorities during Spring. With the ongoing war, orchards might
be neglected, however, the harvest will only take place in September, and a lot can happen
between now and then.

Chile The 2022 harvest has started in Chile. The crop is forecast to be a record 170,000 mt, up
from 152,000 mt in 2021. Chile’s exports in 2021/22 MY have also been higher, as a result of
the problems faced by US exports. From March 2021, when the marketing year started, until
December 2021, 68,048 mt of walnuts were exported (converted to shelled basis),
compared to 59,441 mt over the same period the previous year.

*Months for which official data is available are included

Outlook As is the case for almonds, much will depend on the logistic constraints that have
plagued the nut market. Prices are under pressure from the oversupply in the US.
The conflict in Ukraine will be watched closely to see how it will impact Ukrainian walnut
production.
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Part. II                                                                                Quarterly Summary- Nuts

Cashew

Vietnam Most of the world’s cashews are first exported to Vietnam and India where they are processed, and
then exported to their final destinations. Imports are usually slow in January and February but pick
up quickly in March and April. Raw Cashew Nut �RCN� imports for the first two months of 2022
were 195,124 mt, compared to 266,849 mt for the first two months of 2021. After Vietnam’s
imports topped 3 million mt last year, ample inventory is available in Vietnam, which decreased its
demand. Cashew kernel exports for the first two months of 2022 were 66,730 mt, compared to
69,934 mt over the same time last year. Exports are complicated by disruptions in logistics.
Cashew nut prices are under pressure from large inventories and also global nut prices which
remain comparatively low.

Ivory Coast Ivory Coast is the world’s largest cashew producer, with production reaching 1 million mt in the
2021/22 marketing year. Production is expected to expand further shortly. Ivory Coast still exports
virtually all of its cashews as RCN, to be processed in Vietnam and India. RCN exports to Vietnam
in 2021 were 852,209 mt and normally less than 250,000 mt is processed domestically. There have
been several attempts to expand processing capacity in Ivory Coast, but most have been without
success. Despite increased production, the industry is under pressure, and higher shipping costs
to Asia are keeping prices received by exporters in the Ivory Coast low.

Cambodia Cambodia remains an unknown factor in the cashew industry. Cambodia’s crop for 2021, was
officially declared at 876,521 mt by the Ministry of Agriculture, Forestry, and Fisheries. The 2021
crop came as a huge surprise as production was only 240,000 mt in 2020. Cambodia exported 1.11
million mt of RCN to Vietnam in 2021, and the increased production became apparent through
import figures reported by Vietnam’s VINACAS. A close eye will be kept on Vietnam’s imports from
Cambodia to estimate the size of the 2022 crop. For the first two months of 2022, Cambodia
exported 33,880 mt to Vietnam, compared to 45,261 mt last year. However, in March 2021,
Cambodia exported 367,210 mt to Vietnam. Once March 2022 exports to Vietnam are known, it will
indicate the size of the crop.

Outlook With large inventories of cashews available, and the impending harvest in the  Northern
Hemisphere, cashew prices may be kept under pressure in the short term. Demand for nuts in
the snack market remains strong, and prices might find support towards the third quarter of
the year.
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Part. II                                                                                Quarterly Summary- Nuts

Pistachios

USA The 2021/22 crop in the US broke all previous records, despite being in an off-year of the alternate
bearing cycle. The crop is estimated at 1.16 billion lbs, or 527,167 mt, however, it might be adjusted
slightly higher, as deliveries until the end of February already totaled 529,253 mt. At the start of
2021/22 MY, record exports were expected as a result of the record crop. However, shipment
delays in California harbors meant exports are lagging behind these expectations. Exports were
still the second-highest on record, and from September to the end of February stood at 130,287
mt, up from 124,325 mt exported over the same time in 2020/21, but below 141,539 mt in 2018/19,
and far below initial estimates. This could leave the US with a huge stock-to-use ratio of 50% when
the next harvest starts.

Turkey In 2020/21 Turkey produced a record crop of 296,376 mt, in an on-year for pistachios. Carry over
stock into the 2021/22 season was estimated to be as high as 200,000 mt, although estimates
vary widely according to the sources. With 2021/22 being an off-year, production dropped to
119,355 mt according to the official Trukstat estimate. Still, with large carry-in, Turkey has
sufficient supply available to boost exports, especially considering the next harvest, starting in
July. The Turkish Lira plummeted at the end of 2021, which made Turkish pistachios cheaper on
the international market. Along with the disruptions in the US, this boosted Turkish pistachio
exports. For the first 6 months of 2021/22 MY, Turkey exported 19,067 mt, compared to 13,873 mt
over the same time in 2020/21. While official export figures after December are not available yet,
demand for Turkish pistachios remained strong, even as the Lira recovered.

Iran Iran’s production for 2021/22 was only 135,000 mt as frost damage significantly reduced
production. This was very disappointing, given that Iran was in an on-year, and produced 243,000
mt in 2020/21 which was an off-year. Demand for Iran pistachios was strong, as the US was
struggling with logistics. However, due to the smaller crop, pistachio exports for the marketing year
are estimated at 135,000 mt by the USDA, 41% lower than last season.

Outlook As in the case of almonds, US and global pistachio prices will remain under pressure from the
slow exports during the first half of the marketing year. With the large supply available in the
US, prices could remain flat.
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Part. II                                                                                Quarterly Summary- Nuts

Hazelnut

Turkey Global hazelnut production for 2021/22 is estimated at 1,160,000 mt, up 8% from 2020/21. Turkey
produces more than two-thirds of the world’s hazelnuts �790,000 mt in 2021/22, up 23% from last
year) and is the main driver of world markets. Turkey's hazelnut market has been dramatically
impacted by the weaker Lira and soaring inflation. Hazelnut production in Turkey is still mostly
done on small-scale, family-owned farms, with labor-intensive practices. Rising inflation leads to
higher input costs, and hazelnut prices have not increased in line with inflation. Turkey’s annual
inflation surged to 49% in January. The weak Lira made hazelnuts cheaper in the international
market. Turkey’s hazelnut exports topped 202,000 mt in 2021, which was a record in terms of
quantity. According to the International Nut and Dried Fruit Council, exports could top 340,000 mt
in 2022. Conditions have been good so far for the development of the 2022 crop, but a lot can still
happen as it will only be harvested in September.

US US hazelnut production is rapidly increasing, consistent with the surge in production of many other
nuts in the US. The 2021/22 crop, harvested at the end of last year, produced 64,500 mt.
Production has virtually doubled from 10 years ago and is increasing over the long term. Hazelnut
production is much more erratic than other nuts, and there could be multiple off-years in between
on-years. The long-term trend shows production is increasing steadily.

Outlook Since Turkey plays such a large role in the hazelnut market, the situation here will largely
determine prices. Inflation and currency fluctuations can impact hazelnut prices. Hazelnut
prices could move sideways, as large global production and inventories pressure prices.
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Part. II                                                                           Quarterly Summary- Peanuts

Peanuts

China China is the world’s largest producer and importer of peanuts. Production for 2021/22 was an
estimated 18.2 million mt. This is 4% higher than the 2020/21 crop. China’s peanut imports have
soared over the five years ending 2020, from only 455,316 mt in 2016 to 1,084,449 mt in 2020.
Demand has not been as strong in 2021, especially in the last quarter. Exports from January to
November were 982,357 mt. Domestic demand early in 2022, especially over the Lunar new year
was weaker than expected. Imports for the first quarter of 2022 reportedly remained weak.
Lackluster demand from the world’s largest peanut consumer has kept global prices under
pressure.

India India has two peanut seasons. Kharif season peanuts were harvested between September and
December. After good rains in August and September, the kharif crop in Gujarat, the main peanut
growing region, is estimated 9% higher than last year, at 3.855 million mt. The harvest of the rabi
crop is underway and reportedly is also looking good. The total crop is estimated at 6.8 million mt.

USA The US harvested a record 2,898 mt of peanuts in 2021, up from 2,793 mt in 2020. Domestic
demand for peanuts remained strong, driven by comparatively low peanut prices. The quality of
the crop is reportedly the best.

Argentina Argentina, the world’s largest exporter of peanuts, suffered drought throughout the latter half of
the growing season. Production estimates have been lowered to 1.3 million mt, from initial
estimates of 1.4 million mt.

Outlook Peanut prices moved sideways for the last 6 months, with demand from China being weak.
Peanut prices are kept in check by nuts, where they compete in the snack market. On the other
hand, prices are supported by the price of other oilseeds. Peanut prices could increase over
the next few months, as it is comparatively low to other oilseeds.
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Part. II                                                         Quarterly Summary- Oil and Oilseeds

Soybeans and Derivatives

Brazil The southern areas of Brazil were hit hard by drought throughout much of the soybean growing
season. Initial production estimates according to the USDA was144 million mt. As the drought
intensified, production estimates were lowered and the current estimate for the crop is 127 million
mt. Global soybean prices found support as world production was estimated to be lower and lower.
Demand for soybean oil and soybean meal has been strong globally and, with lower production in
Brazil, world consumption will outstrip production in the 2021/22 marketing year.

United States The US soybean crop has long been harvested and prices were driven by production estimates in
the Southern Hemisphere and strong demand domestically and globally. As many restrictions
related to the worldwide pandemic were lifted, and the restaurant industry bounced back, demand
for food oil increased. This was coupled with strong demand for soybean meals due to high
inflation in the US. Households are turning to cheaper protein sources, like chicken, and soybean
meal is an important ingredient in chicken feed.

Argentina The soybean production season in Argentina followed a similar narrative to the one in Brazil. Initial
crop estimates were as high as 52 million mt, but dry conditions slashed crop estimates to only
43.5 million mt. On March 13th, the Argentinean government temporarily halted the registration of
exports of soybeans and soybean meal. At the time of writing, an official statement regarding the
reason for the halt on exports had not been made, but it was widely anticipated export taxes on
soybean and soybean products could be increased. Soybean meal and oil exports were taxed at
31% before the halt.

China China, the world’s largest soybean importer, could import 94 million mt of soybeans in 2021/22,
down from earlier estimates of 101 million mt. World production is estimated lower, and prices are
expected to remain high, which means China could look to some alternatives, like broken rice, for
animal feed. China normally carries large soybean inventories as part of its food security policies
and started the 2021/22 season with 34.48 million mt. Some government stockpiled soybeans
might be sold in the domestic market to keep prices under control.

Outlook The focus will shift from production estimates in the Southern Hemisphere to the US. The
USDA will release the planting intentions report on March 31, which could give direction to
prices. If anything less than a record area under soybeans is reported, soybean prices will keep
finding support.
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Part. II                                                         Quarterly Summary- Oil and Oilseeds

Palm Oil

Malaysia Crude palm oil prices reached MYR 8,000 / mt for the first time on February 3rd, on the back
of strong demand for cooking oils, the Russia-Ukraine war, and firm crude oil prices. As
restrictions due to Covid-19 are being lifted, global demand for cooking oil has increased.
More people are dining out and this is increasing the global demand for cooking oils. The
Russia-Ukraine war pushed vegetable oil and oilseed prices much higher, as both are major
sunflower producers. With Europe and many other countries relying on Russia for energy,
crude oil prices soared as the conflict in Ukraine escalated. This sent crude oil prices above
USD 130/ barrel and palm oil prices followed suit.

Indonesia Despite being the world’s top palm oil producer, the domestic market in Indonesia has been
plagued by cooking oil shortages. With strong demand for plant-based oil coming from
around the globe, most of Indonesia's production was exported, resulting in domestic
shortages. There have been several attempts to address the high domestic prices and
shortages and authorities have announced several policies since January. At the time of
writing this report, the sixth policy change since the start of the year had already been
made.

Outlook Palm oil prices could remain high, as global demand for edible oils remains strong.
Crude oil prices are also underpinning palm oil prices, but prices are unpredictable given
the conflict in Eastern Europe and question marks hanging over Europe’s dependence on
Russian energy.
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Part. II                                                         Quarterly Summary- Oil and Oilseeds

Sunflower

Ukraine Ukraine produced 17.5 million mt of sunflower in 2021/22, which was 31% of global production.
Virtually the whole crop is crushed for oil within Ukraine and sunflower oil and meal are exported.
The price of sunflower and its derivatives skyrocketed after Russia invaded Ukraine and is more
than 70% higher YoY. Ukrainian sunflower crushing facilities closed down as a result of the
invasion. As a result, sunflowers are not being crushed. Harbors have also been shut down, and as
a result, sunflower oil is not being exported. More than half of global sunflower oil exports typically
come from Ukraine, and there are few other options for sourcing sunflower oil. Ukraine and Russia
have a combined market share of 80% in global sunflower oil exports.The main sunflower planting
season is about to start and will be severely impacted by the war. According to estimates by
APK�Inform, production could drop to 9.2 million mt in 2022/23 MY. Battles are taking place in the
main sunflower areas, which will impact production.

Russia Russia is the world’s second-largest sunflower producer and more than a quarter of global
sunflower oil exports typically come from Russia. Sunflower plantings will also be severely
impacted by the war. Sanctions imposed by many countries against Russia could complicate the
procurement of inputs. However, fertilizer, which makes up more than 30% of variable costs in
sunflower production, will be widely available. Russia is a major supplier of fertilizers globally. Many
countries are forced to source fertilizer or cut back on fertilizer use due to trade policies or logistic
disruptions due to the ongoing war. This means that domestic supply will be strong and farmers
could have easy access to fertilizer. A lot can happen until the crop gets harvested, starting from
September, and sanctions by many Western countries against Russia might not have a significant
impact on its export market. Up to 80% of Russia’s soybean oil exports went to Turkey, China, India,
and Egypt in 2021, and less than 2% directly to European countries. Russia’s top sunflower markets
could remain open. Global demand for cooking oil has been strong since many Covid-19 related
restrictions were lifted, which means it could be a successful season for Russian sunflowers.

Outlook With 80% of world sunflower oil export originating from Ukraine and Russia, the development of
the war will have a major impact on prices. If production in Ukraine indeed drops by 42%,
sunflower oil prices will continue to be high in the foreseeable future.
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About Us
____

Tridge is a Global Trade Ecosystem in the food and
agriculture industry that combines professional network
and data intelligence and makes trustworthy and
sustainable cross-border trades possible. We create and
provide a very unique and powerful global-scale platform
for buyers and suppliers to be connected and do business
with each other more confidently and seamlessly.

Our mission is to become a go-to place for the ultimate
sourcing solutions by creating a safe and reliable trade
community. For Buyers, Tridge consistently provides
extensive market trend data around the globe, creating
opportunities in both untapped and existing markets and
connecting them with credible suppliers. For Suppliers,
we identify and develop sales opportunities from the
regions they could not reach ever before. We combine
state-of-the-art technology to make this happen.

For more information visit:
tridge.com

For more information call:
�82 2 6674 5500

Sales:
global-enterprise-sales@tridge.com

Intelligence:
intelligence-solutions@tridge.com
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