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Part. I

Quarterly Issues

Price and Production

Trends

● EU pigmeat prices increased in February 2022 following input cost increase
● Australia’s cattle herd on the path of rebuilding after drought-induced decline
● February weather forecasted scarce pasture availability in Brazil likely to increase

feed prices
● Above normal temperatures raises the risk in Australia’s main lamb producing

regions

Trade Suspension and
Disease Outbreak

● Columbia’s beef export set to be adversely affected by Russia-Ukraine conflict
● Ongoing conflict bound to increase Russian meat industry production cost to 25%
● Avian flu outbreaks in UK reached the 100th case for 2021/2022
● China suspended chicken imports from 6 Brazilian processing plants

Export Results in 2021 ● US pork export value set new records in 2021 despite less export volume
● Record-breaking US beef exports surpassed USD 10 billion in 2021
● Argentina’s beef exports grew in 2021 despite government restrictions
● Record year for Colombian beef exports in 2021
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Part II

Quarterly Summary

1.1 Meat

- Beef

- Pork

- Chicken

- Lamb

Intelligence & Solutions



6

Part. II                                                                               Quarterly Summary � Meat

Beef

USA US beef exports reached record heights in 2021, with beef export values surpassing USD 10 billion
and volumes exceeding 1.4 million mt. The US’s cattle and calves inventory count was estimated at
91.9 million head at the beginning of 2022, down 2% from the start of 2021 mainly due to low dollar
contribution per head and drought-related herd liquidation across the west. Feed availability is
limited and the effects of long-term drought conditions remain a concern ahead of the 2022
grazing season.

Australia 2021 was marked as a year of recovery from the lowest cattle herd count in 36 years, caused by
the 2017�2019 drought that forced farmers to liquidate breeding cattle as a result of a lack of feed
and water. The slaughter count for the first 5 weeks of 2022 was 92.000 heads, which was under
the 2021 levels. However, in the first week of February, the weekly national cattle slaughter rose to
an astonishing 39% with 91,938 heads and in the week ending 4 March, the slaughter had reached
150,000. As 2022 progressed, slaughter numbers are expected to increase as cattle reach
slaughtering weight and staff shortages issues are sorted.

Brazil China issued an import ban (effective until 21st of Dec 2021� on Brazilian beef causing an 8.2%
decline in cattle slaughters YoY in Q4 2021. The price of Brazilian beef increased by 34% from 16.4
BRL/kg at the beginning of 2022 to 22 BRL/kg as of mid-March 2022. Supplies are expected to
tighten in 2022, due to weather-induced deficiency in green pastures and this is expected to be
reflected in the price over Q2, expected to reach 22.34 BRL/kg at the end of Q1.

China Cattle production is forecasted to increase to 52.5 million head, while beef production to reach 7.15
million mt., equivalent to a 2% YoY production increase. Imports are expected to increase to 3.1
million mt. mainly due to an expected increase in imports from Brazil, Chile, Laos, Uruguay, and
New Zealand. Bans are currently placed on Canadian and Lithuanian beef imports, while China’s
second-biggest beef importer in 2020, Argentina, modified their beef export ban placed last May
2021 to exclude D and E classified beef cuts, China’s usual import.

Figure 1.
Source: Tridge

Outlook US beef exports are expected to drop 5.5% in 2022 and Australia’s to rise by 11%. All markets
are expecting price rises in 2022 due to higher input costs as a result of natural factors,
increasing logistics costs and a consequence of the current Russia-Ukraine conflict.
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Part. II                                                                               Quarterly Summary � Meat

Pork

China China is estimated to increase their hog production by 2% YoY in 2022 to 665 million head as sows’
efficiency increases and due to higher starting stocks compared to pork production was
forecasted to hit 50 million mt in 2020, equivalent to a 5% increase YoY due to higher hog numbers
as well as increased slaughterings. Imports are projected to lower to 3.3 million mt, as tariffs
increase 4% points to 12% and increased domestic supply of lower-priced pork. The price index of
pork in China was CNY 16.79/kg in February, which is a 13.1% decrease MoM and 55.2% YoY.

USA In Q1, US hog prices have increased due to less availability of slaughter-ready hogs. Hog slaughter
numbers in February are down 4.6% YoY at 9.9 million head, whereas prices of live equivalent
51�52% lean hogs averaged USD 67/cwt, equivalent to a 24% increase YoY. Forecasts for average
prices for 51�21% live equivalent hogs are Q1� USD 66/cwt, Q2� USD 78/cwt, Q3� USD 75/cwt, and
Q4� USD 65/cwt, while the annual average is forecasted at USD 71/cwt - a 5.5% YoY increase.
January 2022 exports reached 231,332 mt, equivalent to a 16% decrease YoY.

EU The EU weighted average price of class S & E carcasses prices in the week ending 11 March 2022
increased to EUR 1.635/kg and thus continued the upwards price development that has seen
prices increase 9.5% WoW, 22.5% MoM, and 6.6% YoY so that current price is 3.3% above the
2017�2021 average. Domestic consumption is forecasted to decrease by 1.2%, while exports are
forecasted to increase by 7% from 5.2 million mt CWE to 5.6 million mt CWE.

Brazil Brazil’s starting swine stock is 1 million mt lower in 2022 compared to 2021 at 36.35 million head.
Production is forecasted to increase from 4,33 million mt CWE in 2021 to 4,45 million mt CWE in
2022, while domestic consumption is forecasted to increase by 3%. Exports are projected to reach
1.36 million mt CWE in 2022, up 2.87% from 2021. The price of live swine in Santa Carina, Brazil’s
main pork producing region, started at BRL 5.47/kg at the beginning of 2022 before falling 21% to
BRL 4.32/kg at the end of January. As of 16 March, prices are back up to BRL 5.45/kg

Figure 2.
Source: Tridge

Outlook In 2022, China’s pork production is forecasted to increase by 5% and Brazil’s by 2.7%. The EU's
exports projections are �7% YoY, while the US is expected to decrease 3% YoY. The current
upwards price trend is believed to continue in the coming months on account of higher feed
costs.
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Part. II                                                                                Quarterly Summary � Meat

Chicken

USA Production of broilers increased by 2% YoY in January 2022, reaching 3.688 billion lbs on account
of greater average weights and an extra slaughter day. Throughout 2022, broiler production is
expected to increase 1% YoY at 45.225 billion pounds. Broiler meat exports in January 2022 were
10% down YoY at 557.9 million pounds and the 2022 export forecast is 7.305 billion, which would
be a 1% YoY decrease. Average national broiler prices were US cents 125.75/lbs in February 2022,
which was 43 cents higher than in 2021. By March 4th, prices had increased to US cents
135.67/lbs in an upwards movement typical of the season. The 2022 forecasted average price is
116.5/lbs equivalent to a 15 cents YoY increase.

EU Production in the EU is forecasted to increase 0.55% YoY to 10.91 million mt, while the domestic
consumption is expected to increase to 9.75 million mt corresponding to a 0.72% YoY increase. In
terms of trade, export is projected to increase by 10,000 mt to 1,79 million mt while import is
expected to increase by 3.25% to 635,000 mt. Prices of broiler meat in the week ending 6 March
were EUR 226.58/kg cwt, which is �0.3% WoW, 1.5% MoM, 18.1% YoY, and 20.4% above the average
of 2017�2021.

China China’s 2022 chicken meat production is forecasted to fall 2.72% to 14.3 million mt on account of a
greater pork availability, while local consumption is expected to decrease 2.59% to 14.64 million
mt. Import is projected to increase 1.9% to 800.000 mt in 2022. Prices monitored at 500 county
bazaars and collection points across China revealed the average January price of chicken meat
was CNY 22.58/ kg, corresponding to a YoY decrease of 1% and a MoM increase of 0.1%

Brazil Brazil’s chicken meat production is expected to increase marginally at 1.74% YoY to 14.75 million mt
in 2022, while domestic consumption is expected to increase 1.46% to 10.43 million mt. Exports are
forecasted to increase by 2.37% to 4.33 million mt of which 18.3% was destined for China in 2021.
Prices of chilled chicken in the region of São Paulo started at BRL 6.54/kg in early 2022 and by
31st March, prices had increased by 20% to BRL 7.85/kg. Sellers are worried about decreasing
profit margins as increasing production costs are difficult to pass on to the price-sensitive
domestic consumer base.

Figure 3. Source:
Tridge

Outlook Globally, the production of chicken meat is forecasted to increase by 1% while exporters are
forecasted to grow by 2.6%. Avian flu outbreaks in Europe are threatening the production
growth and may result in market access restrictions.
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Part. II                                                                             Quarterly Summary � Meat

Lamb

Australia The flock is estimated to increase 4.9% in 2022 to reach 74.4 million on account of favorable
seasonal conditions. Sheep slaughters are expected to increase 17.6% YoY to six million head,
whereas exports are projected to reach a record volume of 307,000 mt on account of higher
slaughter numbers and carcass weights. Exports however may be challenged by currency
fluctuations, as an anticipated increase in interest rates by late 2022 is expected.

New Zealand The total number of lambs tailed in the spring of 2021 is estimated at 22.6 million heads, down
2.3% or 0.5 million heads on the previous spring. Export lamb production for 2021�22 is forecast to
decline one percent from 2020�21 to 346,300 tonnes bone-in �Oct-Sep). The NZD/USD rate is
projected to drop in 2022, which will increase the competitiveness of New Zealand’s lamb exports.
Exports are projected to increase 12.9 YoY compared to the 20�2021 season as the export value
increases 14.4% to NZD 3,786 million while export volumes fall 1%. The average export value is
expected to be just under 12,000 NZD/mt which is 18% above the five-year average.

China China’s sheep flock totaled 316 million head in 2021 becoming the world’s largest. Pre-covid
assessment, 95% of sheep meat is consumed domestically, whereas, in 2021, increased imports
contributed to 8% of total consumption. In China, the per capita consumption of lamb in 2021 was
3.93 kg which is a YoY increase of 4.93%. The growth is expected to continue even as China
recovers from ASF outbreaks in its pig population. In 2021, lamb imports were 33,250 mt valued at
USD 207.5 million along with 38.673 mt of sheep meat worth USD 218.1 million.

USA As of 19 March 2022, the production of sheep and lambs was 11,924 million pounds equivalent to a
3.6% decrease YoY. Slaughters until 19th March were 344,000 head, down 14.4% YoY and the
average weight is down to 133 lbs compared to 137 lbs around the same time in 2021. 70% of the
US consumption in 2021 is imported and as the sales of lamb increased in retail in 2021, the share
of chilled lamb imported to the US rose to 40% of total imports compared to 30% in 2020.

Figure 4
Source: Tridge

Outlook Lower production volumes in the US are projected to keep prices up both for domestic and
Oceanic produce. After changes to trade agreements, the U.K may start supplying the US in
greater quantities and challenge the duopoly of New Zealand and Australia on the US import
market.
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About Us
____

Tridge is a Global Trade Ecosystem in the food and
agriculture industry that combines professional network
and data intelligence and makes trustworthy and
sustainable cross-border trades possible. We create and
provide a very unique and powerful global-scale platform
for buyers and suppliers to be connected and do business
with each other more confidently and seamlessly.

Our mission is to become a go-to place for the ultimate
sourcing solutions by creating a safe and reliable trade
community. For Buyers, Tridge consistently provides
extensive market trend data around the globe, creating
opportunities in both untapped and existing markets and
connecting them with credible suppliers. For Suppliers,
we identify and develop sales opportunities from the
regions they could not reach ever before. We combine
state-of-the-art technology to make this happen.

For more information visit:
tridge.com

For more information call:
�82 2 6674 5500

Sales:
global-enterprise-sales@tridge.com

Intelligence:
intelligence-solutions@tridge.com
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